
pftirope's Hopes
Here Blighted,
Simonds Says

fyance. Italy, Even England,
Convinced America Will
>Tot Intervene to Avert
EconomicTragedyAbroad

publicDemandsAloofnchs
jfaval Cut and Agreetnent
on Far East Expected To
Be Conference Outcome
By Frank H. Simonds

WASHINGTON, Pec. 5..Despite all
rumors and reports to the contrary,
?¡,f Armament limitation conference
¡entines to be the place of ex¬

ploration of the possible, and the

possible is summed up in the
(çncession? which can he peacefully
«rtracted from Japan in the Far East,
.jemf day before long there will be
another open session and announce-

jatnt will be made that the Angio-Jap-
gaese alliance I'.ss disappeared and that
fat naval ratio has been adjusted. The
adjustment ¦»ill save the Mutsu, hut it
iFi'l not materially change the propor¬
tions fixed by the Hughes proposal of

prsnber 12.
In place of the Anglo-Japanese alli-

mee we shali have some sort of inter¬
actional agreement, which will not be
aa alliance and will not carry with it
tommitments of the entangling sort.

It will be limited to the pledge of each
nation to refrain from attack upon the
«BBsessions of the other, and to ob¬
serve certain principles with respect to
China- It will be a self-denying ordi-
sanc?, and as such wholly in accord
with the historic American policy in

-the Far East.
Europe's Problem Unsolved

There is one circumstance which
must hereafter be reckoned with, name¬

ly, the growing menace of the Euro-
wan situation. We know now within
pretty fairly well denned limits what
:s going to be the extent of the har¬
rest in the Washington conference.
Moreover, Europe recognizes quite
deariy that nothing is going to emerge
»Inch will have any real or important
bearing upon the present economic con¬
ditions of the Continent. Whatever
may or may not be settled in Asia.and
much will in the nature of things re¬
main unsettled.nothing will be at¬
tempted in Europe.
But the cable is daily demonstrating

that a bad situation on the Continent
is becoming de sperate. An economic
crash accompanied by very far-reach¬
ing political r^ncrcussions Is begin¬
ning to seem unavoidable as the day
when Germany must again uav ;<p-
MoachîS. and Rritish and French policy
b more divided than ever before since
the war. The fall of Briand, the coming
ifPoincare. the adopten of a far more

«¡yielding French attitude toward both
Germany and Britain, this is freely
and generally forecast by Europeans
here in the American capital.
Indeed, tho atmosphere of the last

.V-w days la» strongrly suggested the
(Bastion in Paris when, in the midst
oí the debates of the peace conference,
..here was suddenly heard the roar of
revolution not only in Russia, but in
Hungary, when the march of Bolshev¬
ism serous Europe scerr.erí inescapable.
The «ability of Paris to deal with the
Russian situation instantly deprived
ftat earlh r gathering of much of its
semblance of reality. There was then
»profound feeling that those men who
Tere sitting within heated rooms, de-
katiag academic questions while Europe
ses being menaced and in part con¬
sumed by anarchy had lost.touch with
the world.

!n the »ame way to-day, while the
«legates discuss the problems of the
Pacific and the destiny of the states of
rho Far East, when they spend their
days in arguing whether the Mutsu
shall survive or disappear, whethcT
Guam shall be fortified or open, there
is growing in many minds graver and
jraver apprehension as to what is go¬
ing to happen in the immediate future
¡n Europe. The shadow of complete
"«momie breakdown hangs heavily over

| '.he heads of ail the representatives of
' Britain and of Italy, while the French

we equally turning their attention to
'he ever-growing split between British
and French policies.

Collapse Abroad Foreseen
'¦'. is clear now that nothing will be

i>me in Washington which will in the
lightest degree help to solve the prob-
m of the German reparations or to
remedy the cv?r-mounting discomforts
"id dancers due to the exchange situa¬
tion. The Europeans have quite frank¬
ly abandon?¦¦'-. r.he hope of enlisting
American aid to prevent an economic
«d financial collapse in Europe. But
they have not and naturally cannot put
iiide the thought of such a collapse,
Shren the existing European conditions.
There remains the hope that after

'-ins conference is over there will be a
?rompt call for a new conference ¿o

jittuss financial questions. And not a

wEuropeans wish that it might meet
« Washington, although the common

f"** is tha*. such a conference will
?nbibly assemble not in Washington
wia Brussels. Yet even the hope of
SKh a cor.i»rcnce, with the possible
"omiïe of American attendance and
Wiieipation, rouse? only limited en-

|ssiasm. because the bottom fact in
*uhington for the Europeans is the
^opiition that, so far from finding
'«* »ay evidence that American un-
*]|iin¡rnea.s to share in European proo-
.*t» had diminished, they hare almost
ftWQttt exception discovered that the
Sgttjlion has increased.¦8» we have these two currents of
".»«ht. There is still the general rec-
wt'-on that the conference here will
**ed, so far as the objects for which
*& called ar° concerned, that we may

j"« a naval holiday, the removal of the
¡m t< » aPßnese alliance, some agree-/¦.;". at ¡east in language, over the Chi-
i^ ,,Jf situation, such a settlement of
fira v ,^a3tern situation as will post¬igo "luefinitely. if it does not abolish,

Peril of an American-Japanese war.
i^, Europe recognizes that there is

f*s10SSlbie and evcn Probabie a suc"

H ! here on an American platform,*rä*d ** ^ííier;t';: ". interests are con-

Bnr
¦¿jj *at t-h- ;ame time. Europe feels
«astr -0!ldi'<'t hope each EuropeanL*5r brought here, namely, that
{¿£asai<l mi&l»t be enlisted to stay
¡tJ?*n diäintegration and prevent¿r*j*l and even political disaster has
^7**WHiiout basis. On its American
E*»«inference still se?::ts to them
v ' to prove a success, but from thé
%wiiantic -D0:ri- of view Europeansjaethir.ij which has contributed or

wm% ¿Ü? to C0I3tributr to halt or delay
¦^P17»! of that crisis v.-Vich they

corning with terrible swiftness,

g \ H»Pe of American Aid
¡«¿** i» the foundation of the real
*T ti¿m whic'5 remains the outstand-

tel UlBstance to-dav. a pessimism
1 .*£? ríminiscent of' the Paris con-

V^Z'v Europe booed for assistance,
'*iBt»Ped for a r,;r»ewal of Amen-

wrsst. hoped to restore the co-

.Ü.1 whioil waa wrecked after
J« m the fight over the League^*8. Europe hoped to persuade0^*8. as it persuaded Mr. Wil-
.* America's !n*pr*>itt rvq'nrpd

; American world partnership. And
Europe feels that it has failed, that it
will take back nothing which even re¬
motely resembles an American pledge| *»f assistance

j Recognising: this fací. Europe has al-
ready, rn reulity, gone homo. Italy has
accepted defeat; only the British »restill kf.minjr the field, and Britain is,i after all, an Asiatic power, which ex¬
plain.» her interest in the survivingagenda. Yet, if the truth were toki, the
British disappointment is the greatest.because British hopes were highest and
British needs greatest. In any event,while the conference has gone under¬
ground and its operation becomes the
matted of rumor and the basis for spec¬ulation, no one can mistake the fact! that Cne specter of European collapse£Tow». more and more compelling.Any one who remembers the Paris

j situation when Bela Kun came to Buda¬
pest can fairly well appreciate the emo¬
tions in Washington at the presenthour. Then we were asked to recognizethat tho agreement on the covenant of
the League of Nations overbalanced all
temporary ills; now we are asked to be¬
lieve that agreement upon the principleof a naval holiday has similar value.

I But. now, as then, the noÍ6e. outside the
hall proves disconcerting.
¦: o$ ¡lit by itcClure Xcwapaper Syndicat«)

Allies Draft
3-Yr. German
Debt Holiday

{Continued fr*m paw one

und profess to see in it a means of de¬
priving Germany of all arguments
against the payment of the indemnity.

Indemnity $31.435,609,00«
The total German indemnity is 182,-000,000.000 gold marks, equivalent to$31,455,600.000. This debt is covered

by bonds of three series.A, B and C,of which only A and B have been is-
sued. Th<? total of Class A and ClassB bonds, amounting to $12,000,000,000,requires an annual servie« in interest
and sinking fund of anproximatelv5714.900.000. To cover this sum a fixed
annual payment of $476.600,000 is re¬
quired, payable July 15, October 15,January 15 and April 15, and in addi-I tion a sum equal to 26 per cent of thevalue of German exports, payable on
May 15, August 15, November 15 andFebruary 15, each year. The payments
may be in gold or foreign exchange, orin goods, as may be arranged.The total payments which were tohave been made during the reparationriscal year ending April 30. 1922, were
estimated at $651.273,000. Of this sum
payments of $238,300.000 were to be
made in cash, $119.150,000 in goods and$12,000.000 by collections in Great Brit-ain under the (reparation") recoveryact. which provides that 26 per centof the value of goods imported fromGermany be paid by the British im-
porter to his government, to be credited
to Germany. The total amount fromthese three sources ¡3 S369.000.000. Thecash payments of 5238.300.000, com-pitted on August 31, included aboutsr,,",,oO0.O00 secured abroad on specialshort term credits, with the pledgethat thev be repaid before April 30,1922.
The balance remaining on the total

amount due this vear. after the pay¬ment of the $369!000,000. amounts to
$281,000.000, which also was to be pro¬vided for before April "0, 1922.
The decline in the vaiue of the Ger-

man mark, normally worth 23.8 cent?before the war. to a fraction of a
cent and. perhaps, "the vanishingpoint" haï greatly complicated the

j financial outlook of every nation inthe world.
The "tobogganing:'' of the mark ha?been attributed by German financiers

to the forced payments on the Allied
reparations of $33.750,000,000. while
otners sec in their almost, negligiblevaine tho result of unsound finance,cutthroat export sales and the rush ofthe German masses to the stores to ex-i change their almost worthless currencyfor any and every kind of commodity.German printing presses have been so
busy putting out paper marks (10,915,-500,000 were issued in one recent
month") that some of the currency has
appeared engraved on only one side.

It has been said that Germany does
not possess one-half of 1 per cent of
the gold required to meet her tons and
tons of paper obligations. Represent-atives of t\i<^ government of France,
as an indication of this, recently ar-
ranged terms with Germany at a con¬
ference in Wiesbaden by which Ger-
many agreed to deliver seven billion
cold marks' worth of building material.
German bankers have repeatedly urgedthe necessity for an international con¬
ference and the declaration of a three-
year moratorium to enable Germany to
recover her equilibrium.
Many Allied economists, however,

maintain that the depreciation of tho
mark has been artificially broughtabout by the machination and trickery
of German financiers. They point out
that Germany is much more prosperousiu comparison with other Europeancountries and that, while there is a
great contrast between the extremes
of wealth and poverty in Germany,speculators are making millions and
nearly every one is at work, even if at
low wages.

Prior to the war German marks in
New York were third in importance in
foreign exchange transactions, the
British pound sterling and the French

i franc being first and second, respec-
tively.

_

Soldier Bonus Provided
By Bill for Sales Tax

Measure Giving Five Options
t o Veterans Offered in House

by Mott, of New York
From The Tribun«'a Washington. Bureau
WASHINGTON, Dec. 5..Payment of

adjusted compensation to war veteran:?
with money raised from a general sales
tax is provided iu a bill introduced to-
day in the House by Representative
Luther W. Mott, Republican, of New
York.
The measure would give the veterans

five options. They are either adjusted
service pay, insurance, vocational train¬
ing, farm or home aid or land settle¬
ment aid. In this respect it is the same
as the bill reported by the Senate
Finance Committee last June, after
previouai.v passing the House. The
sales tax called for is of 1 per cent
on all sales.

Representative Mott stated that he
would ask the Ways and Means Com¬
mittee to take up this bill at an early
date.

« ¦

Lawyers for Justice Smith
L'rge Miller to Redesignate
Him for Appellate Division
Governor Nathan L. Miller has been

asked by the judiciary committee of
the New York County Lawyers' Asso¬
ciation to redesignata Justice Wai^r
Lloyd Smith as an Associate Justice of
the Appellate Division, First Depart¬
ment. The members of the associai ion
at a meeting on December 1 unani¬
mously adopted the following resolu¬
tion: <

a"In view of the fact that the term of
Justice Walter Lloyd Smith as an Asso¬
ciate Justice of the Appellate Division
of the Supreme Court. First Judicial
Department, will soon expire, and hav¬
ing in mind the importance of main¬

taining the high standard and prestige
of the Appellate Division, to which Mr.
Justice Smith has contributed in many
sears of faithful and distinguished
service, -,"The judiciarv committee of the .New
York Cotintv Lawyers Association re

«p-ctfullv requests Governor Miller t
redesignàte Mr. Justice Sinith for the
uTiUiPf term «f live years,"

Allies Can Settle Their Debts
To U. S. Abroad, Says Vanderlip
Financier Develops His Plan for Turning America's

War Loans to Work to Make Europe Solvent;
Proposes Commission Headed by Hoover

Frank A. Vandetiip, financier, ont-,
lined a solution for the inter-Allied
debt problem at a dinner of the Eco¬
nomie Club, o» November ZS, that at¬
tracted international attention. In
the following article Mr. \'cnderiip

\develops t'ait pía» in greater detail:

By Frank A. Vanderlip
Questions indicate interest. There

are certainly questions enough asked!
about the plan for handling the inter-
Allied indebtedness to the United
States which í presented to the Eco¬
nomic Club to leave no doubt that
people, are interested.
That plan, briefly, suggested that the

payment to us by the Allies of the in¬
terest, and gradually the principal, of
what they owe would probably be an

impossible drain upon their resources.

but so far as they did pay it would j
disorganize our industrial affairs, be¬
cause payments would have to be made |
in goods. To avoid the danger of ruin- I
ing our debtors and barnring ourselves,
it was suggested that for a time the in-
terest. payments be devoted to the re-

habilitation of Europe, expended under
our direction. There would be no re¬
lation between the source of the pay-;
ment and the place of expenditure.
Much of the expenditure would be in
the form of revolving credits, and
would result in replacing Allied obliga¬
tions with obligations of other govern¬
ments, but with the further specific
security of the railway, gr?in ware¬
house, hydro-electric plant or other
work that had been undertaken,

How They Can Pay
The most frequent question that is

asked is: If the Allies arc unable to
pay us interest on the debt how would
it be possible for them to put cash in
our hands to make such expenditures
as I have suggested for the rehabilita¬
tion of European economic life. It is
apparently difficult for people to grasp
the economic difference between mak¬
ing a payment to us here in America
and making payments to be expended
under our direction in Europe. If pay¬
ments cannot be made to us here, many
fail to see how they could be made if
they were not brought here.
There is. I think, a distinct difference

in the difficulties involved in the two
fcims of payment.

Let us take, for example, the situa¬
tion in Italy. Italy is one of the rich¬
est countries in Europe in its effective
labor supply. It is one of the poorest
countries in native raw material. There
is at the present time much unemploy¬
ment. The official figures of unemploy¬
ment when I was in Italy were 450,000,
and unemployment has been steadily
ir.cieasing. Italy is doing better than
almost any ether European country in
balancing its budget. It is not only
laying taxes, but is collecting them. It
actually has reduced its circulating
notes, having cut down its note circula¬
tion from the high point more than
3.000,000,000 lire. The weakness of the
Italian situation lies in the necessity
for imports and the inability to export
under present conditions. For the first,
five months of this year Italian imports
were in excess of 6,600,000,000 lire,
while exports were 2,677.090,000 lire,
leaving excess of imports 3,848,000,000
lire.

If Italy were to pay us here in
America the deficit, in her foreign trade
balance would be increased by the
amount, she paid us. That is obviously
impossible.

Could Raise Domestic Credit
On the ether hand, if we were to

undertake, for example, the develop¬
ment of hydro-electric power in Italy
she could readily furnish all the labor
and a considerable amount of the in¬
dustrial manufactures connected with
such an undertaking. She could do¬
mestically raise the credit for that.
work. The result, of such r program
might well be the furnishing of a large,
amount of employment for the unem¬
ployed, a development of electric power
that would ease the necessity for coal
imports, which would help balance her
foreign trade deficit; and the conver¬
sion of the debt which she could not
possibly now pay us directly into an
obligation that would give us all the
security we now have, phis a lien or.
the hydro-electric plant which would
be constructed. England couid help
with the enterprise, and at the "ame
time make some payment of interest
nue us, by constructing turbines and
dynamos for export to Italy. No one'?
domestic industrial situation would be
upset and a great contribution would
be made toward setting things going
again industrially.
Let us look at another project in

some detail. The food situation in
Europe could be immensely improved
if modern systems of grain elevators
were established in the agricultural
districts of eastern Europe. All the
labor necessary could be easily sup¬
plied in each of the. countries where
the elevators were constructed. The
cost of that labor might be met by
English payments, but the payment,
would not have to be made in foreign
exchange. The moment that these non-
manufacturing nations could obtain
any credit in England they would
spend it for English manufactured
goods. England has 2,000,000 idle men
and as many more working on short
time. The English payment would be
made, not in cash or foreign exchange,
but in goods that eastern Europe is
hungry for, while English mills are
standing idle.
The necessary timber for such con¬

struction might in part, for example,
come from Poland. Poland owes us a
considerable amount, but has such an
adverse balance of trade that she can-
not pay outside debts in foreign cur-
rency values. She has almost unlim-
ited forest products, and plenty of la-
bor to convert those into lumber. This

) program would stimulate her exports,
giving her an outlet for something she
can produce, instead of leaving her
lrrnber as it is in its present stagnant
position. Poland could easily export
lumber to Rumania, whereas, of course,
she cannot export lumber to the I'nited
States. Under such an arrangement
the debt due us from Poland, which
she cannot pay, would be converted
into a debt due us from Rumania, for
which there would be tho added secur-
ity of the system of grain elevators
which we would construct. While that
arrangement would be beneficial to us
it would be of enormous benefit both
to Rumania and to ail food-consuming
Europe.
There are regions in Europe where

the. building of railroads would bo fol-
lowed by as rapid economic develop-
ment as followed the construction of
some of the railroads in our great
West a generation ago. The food sup-
ply of Europe would be increased, and
the buying capacity of great masses of

j eastern European peasants would soon
make itself felt iu all the industrial
nations of western Europe. If we
undertook the construction of well
located lines of this charactex: the di-
rect labor would be found locally. The
rails, rolling stock and locomotives
could be built in England and France
by men who are now idle.
Such exports i torn England and

France would not upset our domestic
situation, but would quickly put hone

and new vigor into th»« European situa¬
tion, and would be followed by new
demands in England and France for
the product* of factories and mills:
(hero would be reactions on every side
that would b<« advantageous, and we
would have obtained for the interest
claims that cannot be directly liqui¬dated in payment to ns, fresh obliga¬tions from eastern European nations,
plus liens upon railroads we con¬
st ructed.

There, would undoubtedly developcreative programs which we mightundertake both in England and France.
There arc great water power develop¬
ments ready to be undertaken in
France, but in the present state of
government credit further loans for
the purpose cannot be made. It would
nevertheless be possible for France to
make payments to us of funds that
were to be directly expended within
our own boundaries. The productive
capacity of France could be increased,
her fuel situation could be improved,
and the character of her obligation
greatly benefited.
England desires to construct a series

of great central electric power stations.
She has all the means of doing that
within herself, but has not the
economic courage to start on such a

great enterprise in the face of a situa¬
tion where we may demand from her
hundreds of millions of dollars a year,
if our claims were realized in payments
made in the United States.
She could readily undertake such

construction if, for the time being, she
did not have to export goods into our
market to meet our claim. She would
increase her productive capacity, em¬
ploy her idle workmen, put, fresh cour¬
age into her industrial and economic
situation by doing this, and we would
have in addition to the obligation we
now have the further security of the
great power plants which were created.

Putting Debtor on His Feet
There is nothing really novel about

such a program: the only novelty lies
in the application to national obliga¬
tions of those principles which a wise
creditor would apply to a temporarily
disabled debtor. Help put the debtor
on his feet. Give him fresh courage.
Give him a start toward increasing his
earning capacity, and the prospect of
ultimate debt liquidation is improved,
That sort of thing is done every day
as between individual debtor and
creditor. The difficulty seems to lie
in thinking of the subject in interna-
tional terms.

Quite another question is raised in
connection with the carrying out or
such a project. It is asked whether, in
view of ths mes-, that governments
have already made in conducting great
undertakings, it would be possible for:
our government to undertake success¬

fully such a program. If Congress had
to pass on each undertaking, if the
projects were handled after the man¬
ner in which we improve inland water¬
way? and construct public, buildings, I
would say no. The work would need
to be handed over to a properly con¬

stituted commission. I have sufficient
faith in American genius to believe
that we could properly construct such
a commission. I have nut it. briefly by
saying that I would put Herbert
Hoover at the head of it, and would
vest easy about the results. We have
many men of high motives, of sound:
imagination, of technical e-;pertness.
who would render in such a connection
a very great international service.

Has Faith in Americans
Some amazingly good work has been

done in Europe by Americans in the
days since the armistice. They have
shown such a sense of fairness, such
0 grasp of method, such an ability to
organize the forces there into self-
helpfulness, that I know we could sue-
cessfully undertake such a program as
1 have outlined if we could put some of.
our best men at the job. The man
who fears that we cannot trust tho
character, good sense and ability of
Americans to undertake a work of this
kind has less faith in his fellow coun-;

trymen than I have, I believe that we
can.
The great task would evolve only

gradually. At best we can get only a
portion of this interest paid at once.
We would have only to plan expendi¬
tures as rapidly as income developed.
I feel profoundly certain, however,
that sensibly to start on the program
will result in rapidly developing the
ability of our debtors to pay. With
such a program wisely carted out they
can, in time, discharge their full obli¬
gations to us. Some part J would cer¬

tainly expend with no obligation for
its direct return. We arc talking now
about remitting the debt, about scaling
it, or about cutting down the interest,
tor a period to a nominal rate. All

What One
Customer Said

Monday Evening
WHEN I consider the
character and quality of
this jewelry and the dis¬
parity between what it
brings at auction and
what it would cost in
retail jewelry establish¬
ments, I do not narvel
that your auction rooms
are filled. The surprising
thing to me is, that there
isn't a waiting line the
length of Vanderbilt Ave.

CONTINUING
FOR TWO WEEKS
MMHBanBnBBaMMMaHBMnnaBBiHHBBn

Unrestricted
Auction of
$600.000.00
in Jewelry

2 P. M. DAILY

James P. Silo 6c Son
^Auctioneers

The Fifth Avenue
Art Galleries

4.0 East 4; th St., cor. Vanderbilt Ave.

that means giving up something. If we
«re willing to do that, why ahould we
not givo it up with the same generos¬ity, but with much greater wisdom, byinsisting that the full amount be de¬voted to the rehabilitation of the eco¬nomic life of Europe and toward in¬vigorating its social welfare?
Even if we get no direct return from

some of tho earlier interest payments,the indirect return would be greaterthan a direct return, for it would givethe impetu?;, the confidence, th« start!toward self-helpfulness that Europe¡must have If the gravest danger« areto be avoided.

Ford Power Plan
Insurance Against
War, Edison Says,
_

J

Would Make U. S. Feared
by All ; Ingpectio 11

Ended, Motor King Ready
for Battle With Congress
Spticial Dixpatcli to The Tribun»

FLORENCE. Ala., Dec. 5..Thomas A.
Edison's trip with Henry Ford to in¬
spect Muscle Shoals has thoroughly
convinced him of the vital necessity of
completing the project as a great pub¬lic service, he declared to-day. after he
and Mr. Ford had made a thorough
inspection of the power field. Mean¬
while Mr. Ford's eyes have been openedwider to the possibilities of the plant,
which he now says can bring about, the
industrial regeneration of the South.

After three days devoted to close ob¬
servation of the Wilson dam and the
two nitrate plants, Mr. Edison gave
three reasons why he anproved the
completion of the project and Mr.
Ford's bid and plans for it.
"First.It, will be. the greatest insur¬

ance we can have against war," Mr.
Edison said. "With this largest powder
producing plant in the world in readi¬
ness at an instant's notice to be put in
operation, the United States would have
an aaset which would make other na¬
tions pause long before considering
any treaties 'scraps of paper.'
"Second.The demonstrated ability of

Mr. Ford to handle a project of this
magnitude is unquestioned. No other
man has so far come forward with a
proposition which anywhere approaches
Mr. Ford's.
"Third.The whole country knows

that if Mr. Ford takes it over he will
operate it for the best interests of the
common people and at moderate profit.

"Furthermore, if Congress does not
accept Mr. Ford's offer or that of any
other individual the government should
and must complete this project itself.
It is entirely too valuable a thing not
to finish."

Mr. Ford told newspaper men that he
was more than satisfied with his trip
to Muscle Shoals.
"The possibilities of the project arc

far greater than Í realized," he said.
"I am convinced that tho operation of
Muscle Shoals means the economic re¬

generation of the South.
"The South will have a now and more

solid basis for a period of remarkable
prosperity".not a time of inflation, but
one of solid, substantial growth, which
will see homes built, schools construct¬
ed and the general standard of living
raised. The investigations of Mr. Edi¬
son and myself have convinced us that
the dam can be finished for the figures
my engineers estimated it could be
done.$28,000,000. t shall not revise
my bid.

"It is all up to Secretary Weeks and
Congress now. There will be a bitter
fight. The enemies of the project, -and
my bid.are many. They arc silent,
powerful, menacing.
"We cannot fight them in the open,

as they won't conn,- out from cover.
But we will not fight them with our
hands and our mouths. Wo will fight
them with our brains. I am in this
fight to the bitter end."
The Ford party departed at 8:30

o'clock this evening for Detroit.
Mr. Ford said he would submit his

report to Secretary Weeks within two
weeks, probably in writing.

77th Officers Assigned
Reserve staff officers of the 77th Di¬

vision yesterday at the Lambs dis¬
cussed the progress of reorganizing
the division. Colonel John J. Bradley,
divisional chief of staff, who has been
appointed by the War Department to
take charge of the reorganization, pre¬
sided. Re announced the assignment
of a number of officers according to
the new tables of reorganization.

Colonel Bradley lias established head¬
quarters in the Army Building, at .19
Whitehall Street. He has conducted a

survey of the district which will com¬
pris« the 77th Division, and through
t'»c board of officers completed the
first step toward the actual reorganiza¬
tion of tho division, assigning reserve
officers.

Conversion of
¡

Warships Into
Liners Simple

Powell Says Battle Cruis-;
ers Can Be Made Over
Tor Passenger Service
by Dropping Armament

Would Be Fastest Afloat

Impossible to Change Them
Back Into Fighting Craft,
However. He Explains

From Th« Tribune'« Washington Bureau
WASHINGTON, Dec. 5..Conversion

of the six American battle cruisers
listed for scrapping1 in the American
armament program into trans-Atlantic
passenger liners faster than any now
in service vras declared to be prac¬ticable and desirable to-day by JosephW. Powell, president and general man-
ager of the Emergency Fleet Gorpora-! tion. Mr. Powell has just com-
pleteil a careful inspection of
the United States ship Lexington,
now under construction at the
Fore River yard of the Bethelchem
Shipbuilding Corporation. His ex-
animation convinced him also that the
vessel, once converted into a cormner-
cial ship, could not be changed into a
warship without almost total rebuild-
ing.
The six American battle cruisers

now under construction include the fol¬
lowing: Lexington, at Fore River Yard,26.9 per cent completed; Constellation,'at Newport News Shipbuilding and Dry-dock yard.lô.5 per cent completed; Sara-
toga, at New ft'orlc Shipbuilding Ccr-
poration yard. 29.4 per cent com-
pleted; Ranger, at Newport Shipbuild-
ing and Drydoek yard, 2.9 per cent
ecmpleted; Constitution, Philadelphia
Navy Yard. 11.7 per cent completed;United States, Philadelphia Navy Yard,11.1 per cent completed.

Armament the Only Loss
"It is entirely practicable and de¬

sirable to build our battle-cruisers over
into high-speed passenger liners," Mr.
Powell said. "It would not be a greattask, and it would be far more eco-
nomical to convert them into commer-
cial vessels than to complete them as
warships. The only thing scrappedabout the vessels would be the heavy
armor and the armament, for we could
use all the other materials in the pas-
senger liners.

"It would be necessary to remove
the blister protection on the sides and
take of? the armor shelf and build it
up to the third deck, on top of which
could be constructed the floating: hotel.
and you would have one of the finest
passenger liners on the seas.
"These cruiser? are 850 feet longI and of ample width. The massive boil-

ers could be carried and all the ma-
chinery utilized. They are electricallydriven and oil burners, and provision
could be made in them for 1,000 first! class, 1,000 second class and 2,000
steerage passengers."

Spoiled for Original Purpose
"Once convert them into passengerships,'' he said, "you could never recon¬

vert these ships into battle cruisers,
because you take off the torpedo protec-
tion and the armor shelf, so the vessel
could not be armored without practi¬
cally rebuilding it. All the big gun pro-
tection is stripped off. and as there are
no turret bases, armament coud not be
put back on without difficulty. It wouio

j be far cheaper to build a new battle
cruiser than attempt to change the pas-

| senger ships back to cruisers."
Mr. Powell said that the converted

battle cruiser would be a new type ot
trans-Atlantic liner which would give
the United States fleet the one adoi-
tion that it needed to compete properlywith ships under foreign flags. The
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converted ship could be capable mí
maintaining a five-day schedule, and it
would exceed in speed'the fastest liner
now affoat.

Anothr.r feature to commend it. he {said, would be the fact that it would
be practically non-sinlsable. due to four
skin protected construction below the
water line. Plans for changing the bat- i
tie cruisers into modem passenger car-
riers, Mr. Powell said« could be made
for a cost of approximately $250,000,
and the_ total, cost of the vessel when
completed would be far less than the
cost of a battle cruiser, which is listed
at $44,000,000.

Harding to Put
All Arms Pacts ¡
Up to Senate

Continued from p«a« »n«)

a little delicate. Accepting the 5-5-3 ¡
naval ratio, as they actually have done
long since, they do not want to be put
in the position of having fared very j
badly at the conference. The Japanese
here are very frank in saying that uzt-
less there is something to palliate the
pill of accepting the naval ratio im¬
posed the Japanese majority party will
be in for strong popular disapproval.
One of the agreements which Presi¬

dent Harding will submit to the Senate,
it is pointed out, can be used very
effectively by the Japanese at home. It
will be the first time that any official
act of the United States has ever ap¬proved the ownership by the Japanese
of the very important and large island
of Taiwan, for instance. As to the
actual fact of Japanese control there
has, of course, been no doubt for years,
but this country has never recognized
the Japanese acquisition of this island,
and such recognition, it is said, can
probably be used effectively in quieting
the pride of the Japanese people.
AI30 the United States, never having

approved the Versailles Treaty, and
being one of the five principal Allied
and Associated powers, might have a
possible attack on the mandate award-
ed Japan over the Marshall and Caro¬
lin? islands. This same agreement will
recognize the Japanese mandate over
those islands.
As to Yap. which is one of these, it

Is learned that Japan has agreed to
give thi3 country "'much better than
internationalization'" of the island, as
it was put by a high official. This will
include, it is understood, the granting
to the United States of the former
German cable from Yap to Guam.
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Chínete Official Resign*;
Calls Results "Negativer*

WASHINGTON, Dec. 5 (By The As¬
sociated Pressa.Philip K. C. Tyao,
secretary general of the Chinese dele¬
gation to the Washington conference
and Minister to Cuba, to-day cabled to
Peking his resifimation as a member of
the delegation, in protest against th«
"negative results" thus far achieved
concerning China's demands.

Dr. Tyau told The Associated Prêts
to-night that in resuming he acted
without consulting the three Chinese
delegates, and his action represented
his personal views. The delegation
was notified after the cable message
had been sent to the Chinese govern¬
ment.

"I personally do not feel that anv
actua!_ rernlts have been achieved bythe Washington conference regarding
China." Dr. Tyau said. "They have
been negative in actuality. Everythinghas been agreed to in principle and
then turned over to sub-committees."

For Christmas Gift-Giving
Saks & Company Will Place on Sale Today
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At 1.00

çnEAUTIFUL Cravats of heavy silk
JD twills, rich satins, silk rep, moire
silks, in a host of plain colorings, superb
Persian effects, smart two-tone stripings
and most exquisite flowered designs
such as are usually seen only in neck*
wear selling at much higher cost. Every
cravat in the.collection is shaped to tie
into the desirable small knot, and so

carefully made that it will give highly
satisfactory service.
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Complete with fine cowhide leather belt.
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.

-.*.. Particularly easy is the
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prices most moderate.
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